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IHL[EEHIEARE Common Reporting Standard (CRS)

H ERIE Frequently Asked Questions

CRS &)~
CRS Introduction

CRS ZfT/EE?
What is CRS?

CRS /& Common Reporting Standard " L [EPEHATAE | AYRERE o T SLEPERITAE | BEOBS IS (The
Organisation for Economic Cooperation and Development > &f " OECD | B¢ " 4K &4H4% ) 1F 2014 4£ 9 H @iy
B B8h22 4 Bl P&k Automatic Exchange of Financial Account Information, fif# AEOI)AYFEAE o

CRS, stands for Common Reporting Standard, is a standard endorsed in September 2014 for Organisation for
Economic Cooperation and Development (OECD) members to implement under Automatic Exchange of Financial
Account Information (AEOI).

AEOI 2 — I - 0 SR B R AR S A B IR = DR R B R R B R 355 T 1 BB S & RHisk e
MRS E R (B 5 T BB RK R 1) - ARIE R K S B B E Rk IR R E AR B E R -
AEOIl is a new system that involves the transmission of financial account information from Hong Kong to an overseas
tax jurisdiction with which Hong Kong has entered into an AEOI agreement (or known as an “AEOI partner”). The
information relates only to the tax residents of the jurisdiction of the AEOI partner.

1E AEOI ZE# T » CRS BEA TSR 25 T 2E Fr ik FR SR AV E RN B A FEBR HUAV R A I ORI S A AR B CRS
LI TSIR 2 TR AR T A ARSI A R R A &R -

Under AEOI, the type of information and the due diligence to put in place for all financial accounts are defined by the
CRS. The CRS requires financial institutions to perform due diligence procedures and to transmit systematically
financial data from their non-resident customers.

H ATk 100 {EiRH S FTEREH 2017 480 2018 AR [ HLEERIELE | BFTHRBER -
Over 100 jurisdictions have committed to an annual automatic exchange of financial account information from 2017
or from 2018 under CRS.

RATEEEZEE N AEOl/ EE CRS?
Why does Hong Kong have to implement AEOI/ follow CRS?

B TS &G E R 2 R AR - R —E AT EEIE L ERIE B B e b L fHEE - &
AR 2014 41 9 FREEAT A FEELRE b S (] D A4 (CRS) Je 2 B H Bl HA B Rl = & RHAEOQ)

In order to increase tax transparency between jurisdictions, Hong Kong, as a responsible member of the international
community and a leading financial centre, indicated in September 2014 commitment to implement AEOIl on a
reciprocal basis.

fRIRFBALEEHE AEOI?

When will Hong Kong implement AEOI?

2017 1 H 1 HiE » Fra#iRF SR K B IEEH « BBTHETI 2018 FAFRMETE —NERIAH -
Account holders of all new accounts (i.e. accounts opened on or after 1 January 2017) have to provide
self-certifications to the reporting financial institutions. The first exchange of financial account information for Hong
Kong is expected to be commenced by the end of 2018.

T BB BB KRR E?

Which country is the Hong Kong’s AEOI partner?

EFAREELEFAT - EHRER e SR E KRR TEE R - ETHESURER > AEE
& E Rk B R B R T S BRI IR 2 PR AR - i B SR E K R 25 B BN S 54
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Hong Kong conducts AEOI on a reciprocal basis with partners with which Hong Kong has signed a comprehensive
avoidance of double taxation agreement (CDTA) or tax information exchange agreement (TIEA). The bilateral CDTAs
or TIEAs signed provide the legal basis for AEOL. In addition, Hong Kong and the relevant CDTA/TIEA partners will
have to sign a competent authority agreement (CAA), which sets out the modalities of transfer of information
collected pursuant to the AEOI standard For the latest news, please refer to Hong Kong Inland Revenue Department
(“IRD”) website.

5. RETHEANSRISE SIS CRS?
Are all the financial institutions in Hong Kong required to follow CRS?
itz (2016 FRIB(IEET)E 3 FRERGI) ( (EETHRGI) ) - EFENEEZHRERHER T » BN EEII BT
1 S BB AL AT AR ) SR (M BB AR G IR RN EE) - BB " RS s etk
o AETHESHE R TR -
Under the Inland Revenue (Amendment) (No. 3) Ordinance 2016 (the “Amendment Ordinance”), a financial
institution will not have obligations under the AEOI regime in Hong Kong, unless it is a “reporting financial institution”
which is defined to mean a financial institution resident in Hong Kong or a branch of a non-resident financial
institution located in Hong Kong.
=\ AEOI BRI HARE 11
Part Il. AEOI Introduction
6. FRLEIRFRAAARVERIEH?
What kind of account holders whose information will be exchanged?
FR I B RE A AT P R e P R EP A I BRI - TR AL ER T BRLIMEEIR SRR A g
e F R ©
Reporting financial institutions will be liable for reporting on financial accounts held by reportable persons. Hong
Kong taxpayers who are not tax residents of any territory outside Hong Kong will not be reported.
FEfEE NS ERERNEE RS MRS ERE ST MBS e E 6 5 T BN B 8BS E B
Z A NECE RS (E Ry R 52 - At T B PRSI i F SR P R A I RIR = - WS RS A R s
FOFEIREHS fmbe 32 sk aIIR P RA A (B A ECE RS TR R IR P&k - BB R kA RS RHE X 220K
A AE R0 B P A R 15 E e S A S TR -
Individuals or entities liable to tax by reason of residence in the AEOI partner jurisdictions are reportable persons. A
financial institution located in Hong Kong will identify the financial accounts held by reportable persons. The financial
institution will collect and furnish to IRD information of the identified account holders (individual or entity) and the
financial account information on an annual basis. IRD will then transmit the information to the tax administration of
the relevant jurisdiction of which the account holder is tax resident.
7. IRPREANTEEREHER?
What information of account holders will be exchanged?
SEANERINE @ SCHAVEREFEIR FRA NS N4 ~ stk - B EVAEREE - MB&ETE (TIN) ~ H4
HEH R AR EE o R RTBSIR P &R - KV ERHEREIR P ARST - IR P RVELSSSEREUEE - DURAERREERIF]
B B R B & 2 P S Ui (PR DL T E ) Y 4RICEH -
As far as personal data is concerned, the information to be exchanged includes account holders’ or controlling
persons’ name, address, jurisdiction of residence, taxpayer identification number (“TIN”), and the date and place of
birth. As for financial account data, it includes the account number, account balance or value (year-end), and the
gross amount of interests, dividends and sale proceeds of financial assets as appropriate for the year concerned.
2 CRS 5B
Part lll. CRS Self-Certification Introduction

Version 001 Dec 2016
SPSA/LC/CRS005 2 Ref. HK IRD



(2% > ERLIEERE R M ERE)

{ For reference only. All information contained herein shall be subject to Hong Kong IRD. )

8. {TEEREIEY? MUIRFHAARBERHREHRMS?

What is Self-Certification? Who has obligation to fill out Self-Certification Form?

ERWRERA NS ERS O F e — (0 IExUE -

This is a formal declaration that the account holder makes in connection with his/her tax residence.

TR4E CIESTIRGI) STHARYEEREE B2y - ATA 2017 £ 1 H 1 HIERTLAVHRS » iREFAE A EEAER
(EFER G R B 7y ) Im] RV B i R ER O B FREE -

According to the due diligence procedures set out in the Amendment Ordinance, which are based on the
international standard required, account holders of all new accounts (i.e. accounts opened on or after 1 January 2017)
have to provide self-certifications to the reporting financial institution in respect of their personal information,
including tax residence, for all new accounts.

2017 4 1 H 1 HPAFIBET ARG - R Bt TS S DR L ER PR A AR E R
57y o FAER i G A R S A ARG R G 05 - FTEOKIR P RAA ARt B TSR
MBEERE T -

For pre-existing accounts (i.e. accounts opened on or before 1 January 2017), reporting financial institutions will be
required to conduct due diligence procedures to identify and verify the tax residence of the account holders. Ifa
reporting financial institution has doubts about the tax residence of an account holder, it can seek a self-certification
from the account holder to verify its tax residence.

WRIRFFAARNEFREERB GRS 7 IREFA NSRRI EERBER, -
Account holder may consider seeking professional advice from independent tax advisor, if there are doubts about tax
residence.

9. IRFRAABERMEE CRS 2

What kind of CRS document account holders should provide?

R A AR PSR BRI SR E TSRS — (B ECERS A N () - A 5B IR FEE A
R - BRERIRPRA AR D IEE % -

Account holders should provide self-certification for individual, for entity, or for controlling person (if applicable),
depending on account holders’ status. For joint or multiple account holders, each individual account holder should
complete a separate form.

10. MRREFAAFREEREHGFHEEE?

What if account holders do not provide self-certificate?

(USRI ) K st L R FE R A A2y SR B DL M YRR 155 = A E B ACHA R AR R R
EfREEH  IBGRBE -
The Inland Revenue Ordinance (“IRO”) requires financial institutions to establish and apply due diligence procedures
to identify tax residents of territories outside Hong Kong for AEOI purpose and collect specified information for
submission to IRD.

st ST (ENERIARBRGT) MZRERMRERA A » FrENE AN ER TR AF B8 &
BRI » MZABREUF A DB R THIRS i - T ORA R (E A B RREE R e i 2 - B HIEEEE EHESR
FROLEAE N EDR] - WSS n] 5 e B A R~ HLGA - B Fr sz IR = -

Financial institutions are expected to observe requirements under the Personal Data (Privacy) Ordinance. They
should inform the account holders of the purpose of use of the personal data for AEOI and take all practicable steps
to ensure the accuracy and security of the personal data. In case an individual refuses to release his personal data for
AEOI purpose, the financial institution may have to consider whether or not to accept the account opening request
or maintain the account.

11. JRFEFIAABRESSER HHGEEIEE?

Do account holders have the obligation to provide self-certification on an annual basis?
—fIME » WHELANE - BEEEH EVERIERE - IRERA AR SFEE 5 S - E A
8 IRFPRA ANREER AR =TRN - [AAM PR B EERE— G O EE e REN -
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Generally, account holders are not required to provide self-certificate on an annual basis provided nothing is changed
in circumstances and the information contained in self-certificate is correct. Otherwise, account holders should
provide financial institutions with a suitably updated self-certification form within 30 days of any change in
circumstances which affects their tax residency status or causes the information contained in a self-certification to
become incorrect.

12. IRFEFEARCHAGEREREHMRESR? FESER?
Will account holders be obligated to tax payment as a result of self-certification? If yes, what kind of tax?
MR G EEFER 9 H m B B Rk SR Bt e i VB IR P &R SR PR A AC BT B
HEPEEREEARE - RO S AR - (BIE L - IRPFRFA AL IEE B RIS BT - eSS AR
BHEEALZRER - DBERIRFFHAANRBEEESYXE EEEOTEEMAMER -
IRD will transmit the information of reportable financial accounts, furnished by financial institutions, to the relevant
AEOI partner by around September yearly from 2018. If account holder is confident that his/her tax affairs are up to
date and compliant for his/her jurisdiction of residence, then he/she does not need to worry. Where account holder
is unsure about his/her tax liabilities, he/she is recommended to seek advice from a tax professional as soon as
possible, to check that his/her tax affairs are in order and find out whether he/she need to act now to update his/her
tax affairs.

13. IRFEFAEARERAER B REHMHREHRHREER?
Will an account holder be a reportable person if the account holder provides self-certification to financial
institutions?
FHER Bt A AT R Rt R R A I BIR = BORIR P RA AR B IS E & TR ERBER S
13 o FBNGRALIEH B FELLIMIEIREER - R -
Reporting financial institutions will be liable for reporting on financial accounts held by reportable persons.
Self-certification is required by financial institution to identify the tax resident of an account holder. Hong Kong
taxpayers who are not tax residents of any territory outside Hong Kong will not be reported.
SHES SR 6 3 -
Please also refer to item 6.

14. FIREENZERENTER?
How will the balance or value of the reportable account be calculated?
ERERIV SRR R T B E SRR B A A B & I TR = Y 445 B BCAR (BB » T i a2 R B T L B A P4 R R P
ARFEEE -
For the purpose of determining the aggregate balance or value of financial accounts held by an individual, a
reporting financial institution must aggregate all financial accounts maintained by the institution, or by a related
entity.
TEREEMR FAVASEREVEERS - HLIA R A TR — H (S E Y B i AR et — H AV SS aR BB E
5& o
The balance or value of the reportable account is to be determined as of the last day of the calendar year or other
appropriate reporting period.

= CRS HEEBHIERAE
Part IV. CRS Self-Certification Contents
15. REERRE

Questions about filling out self-certificate

A R EEERREIS R B AR

What are active NFE and Passive NFE?
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" TFEPESER ) IRRFE e LU ERINIE S ERE - 48T S 0 ARIZEAS ¢

FFEtHRIU A B R ER FEIFE B ERS

HREER AT EEABEM G ERS

BURFERS - BIPRAESS - PR TE 2 AV ER

&G A S SR B B VAR S E S R

WROTAIR S RS

IEHEF AR B IR EE IR S A

J& I E B EE R B E L 5 B

FERFINIE S ERS -

An NFE is an Active NFE if it meets any of the criteria listed below. In summary, those criteria refer to:
active NFEs by reason of income and assets;

publicly traded NFEs;

Governmental Entities, International Organisations, Central Banks, or their wholly owned Entities;
holding NFEs that are members of a nonfinancial group;

start-up NFEs;

NFEs that are liquidating or emerging from bankruptcy;

treasury centres that are members of a nonfinancial group; or

non-profit NFEs.

"WEEFEA S E RS ) FEMEE () NEEEIEVS ERAIEI B ERS  R(i) IR IES B B I
SR E A ERE -
A “Passive NFE” means any: (i) NFE that is not an Active NFE; and (ii) Investment Entity located in a
Non-Participating Jurisdiction and managed by another Financial Institution.

FEHESE T B RGERRR R R R |
http://www.ird.gov.hk/chi/pdf/2016/terms.pdf

Please refer to “Meaning of terms and expressions used in Self-Certification Forms” for more details.
http://www.ird.gov.hk/eng/pdf/2016/terms.pdf

B. AfHETREIIE B ERRHTIERE \ARLE?

Who are the controlling persons of Passive NFE?

I Bt g el e RS FPA NS R EP BB ER - FETERPRA AR - Kt > s
Bt Rz A NBUSHEILE S 7y 0 E 8 - W AEZIHE BEEH - MLz FrA AR S0 o HERi
R v AR IR T e B R R PR P W R Y &R -

First of all, a reporting financial institution will determine whether the account holder is a passive NFE, and
then determine controlling persons of an account holder. For these purposes, a reporting financial institution
must obtain and rely on a self-certification from the account holder to establish the account holder’s status and
may rely on information collected and maintained pursuant to AML/KYC procedures.

C. EEAMRIAWRLE?

Who are the controlling persons?

TPEREN FEHRRE R TR E AN  BUERIN S T A BRI ER T A ZEEA
IR N (MAWEE) » S2am NECHER 2 28 ANRIRCEHVELN 5 BT B AN B 5EAVE BT (e A A2 il
(EFEE B — BRI A TE) - WER T A ~ 25t A~ (RE N(WIARYEE) ~ 28 NSRBI 25 AHY
FRERME N GRS TR ) Nk F AL B St B TR -

“Controlling Persons” are the natural person(s) who exercise control over an Entity. In the case of a trust, the
Controlling Person(s) are the settlor(s), the trustee(s), the protector(s) (if any), the beneficiary(ies) or class(es)
of beneficiaries, or any other natural person(s) exercising ultimate effective control over the trust (including
through a chain of control or ownership). The settlor(s), the trustee(s), the protector(s) (if any), and the
beneficiary(ies) or class(es) of beneficiaries, must always be treated as Controlling Persons of a trust, regardless
of whether or not any of them exercises control over the activities of the trust.

WAL T ~ ZFEA ~ REABZ I AN RER » MERTA ~ Z5tA - (REANBZm AR T
WA ST TR -
Where the settlor, trustee, protector or beneficiary of a trust are themselves Entities then the Controlling
Persons of the settlor, trustee, protector or beneficiary must be treated as Controlling Persons of the trust.
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16.

17.

Part V.

SR EFEANERZHE - T A FEEEREEE R —EE R SR AL -
In the case of a legal arrangement other than a trust, “Controlling Person(s) means persons in equivalent or
similar positions to those of a trust.

WRIRFRIA AR BN E REA TR TR E&?

What if an account holder provides a statement that is misleading in making a self-certification?

R A T A TS A AR L B TS EAN » WA RIS R 1B s A LA 20 ELSRAE: - R (SR IERERY
Bl - (EEEIEE - —&CETR > AIERESE = 4RETEK(EN 10,000 TT) - M EAA FE Y & B HREBHNER -
An account holder who knowingly or recklessly provides a statement that is misleading, false or incorrect in a
material particular in making a self-certification to a reporting financial institutions is liable on conviction to a fine at
level 3 (510,000). IRD may check the details of the self-certification, if necessary.

REFE ALAER B CHE SR MIB ERENREERS1?

How will account holders know whether or not they are tax residents of overseas jurisdictions?

EFER B ERE S EN S E R AR ENER - BB AR TR B EREEME - MERIRERA AME RIS
[ERIG AR FEAE - (ERIR A NAZENER R BERN S ) ARE  E=RKERER -
Each jurisdiction has its specific definition of tax residence. Tax laws may differ amongst jurisdictions and the tax
residence of individual account holders may change from one year to another. Individual account holders ought to
verify and update their tax residence and seek legal advice if necessary.

—fis > EEE R EAKERESE -ERBEEENREER  gREBARA LB E 2 808 iRt
B (B S E— (BRI A 183 K) ¢ WEAFIMIEN - RIIRIBEA R A SO Ry A B R R B th v
H RSB o (R Aer - BIEAE SRS E i S SR (BN TR ~ JHEM EE A ER) - WA EHEZALE
B e i E SRR -

In general, whether or not an individual or entity is a tax resident of a jurisdiction is determined by having regard to
the person’s physical presence or stay in a place (say, whether over 183 days within a tax year) or, in the case of a
company, the place of incorporation or where the central management and control of the entity lies. That a person
has paid taxes charged by a jurisdiction (say, value-added tax, withholding tax or capital gains tax) does not
automatically render that person a tax resident of that jurisdiction.

BT ARG AHARETIHY B B &R A N =48 B A RN [ B & AR B A R HAR S AV E
FHVER} > 405y ¢
http://www.oecd.org/tax/automatic-exchange/crs-implementation-and-assistance/tax-residency/#d.en.347760

In OECD’s AEOQI portal, you can find more information regarding the tax laws of different jurisdictions for defining tax
residence. The website address is as follows:
http://www.oecd.org/tax/automatic-exchange/crs-implementation-and-assistance/tax-residency/#d.en.347760

AEO! B}y 5 fRIE

AEOI Data Transmission and Safeguards

18.

19.

M SRR IR SAT R P R R G 1 ER 46 B B R A ?

When will the financial account information collected by financial institutions be transmitted to AEOI partner?

M Bt e R A R R IR P AR — A (140 2017 4F) BVERHME F—AEH (B 2018 4) HY 5 AR T4
BE - MBREER—FE (B 2018 4) #Y 9 H m H B SHRE R HE A A RIER -

Financial institutions will furnish information of reportable financial accounts for a particular year (e.g. 2017) to IRD
in May of the following calendar year (i.e. 2018). IRD will then transmit the information to the relevant AEOI partner
by around September of that year (i.e. 2018).

MBIREE S RESF TR BIREER?

Do financial institutions have the obligation to transmit financial account information to IRD on an annual basis?
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20.

Part VI.

% o
Yes.

BB FEATHERIRERE AR EARE?

How will IRD safeguard account holders’ privacy and confidentiality of information exchanged?

B TS R T H ESCHAE R YO RE  HE R B A 5 T T M op B B 5N o X8 BRI R AR e DK B -
WA T PR RSN AFLRE K P sCHR R EE T AR DT T8I » SR EIPR AR AE P a THH R Orbe © 23 Lo ORI F i R 1Y
Ry BB B I AR E R o

IRD will exchange information with AEOI partners, which are only those with which Hong Kong has signed a
comprehensive avoidance of double taxation agreement (CDTA) or tax information exchange agreement (TIEA). Both
treaties have provided for safeguards to protect taxpayers’ privacy and confidentiality of information exchanged as
prescribed under the international standard. Such safeguards will apply to the information to be exchanged for AEOI
purpose.

AN - BEISHRE R ERTH » FTA SCHRAVE R ART & A R OR A A BRI IRIERE I - 20 (L2 R
MHRARR A SRS i - AR FTEHE AR BRI HE - E T4 EERA O HERY B B &R E -

In addition, the AEOI agreement provides that all information exchanged is subject to the confidentiality rules and
data privacy safeguards. Should there be any breach of such rules or safeguards, Hong Kong may suspend the
information exchange or terminate the AEOI agreement with the partner concerned.

SELH

Reference

HSE TV HEUFKEL A -

S CRS HH -
http://www.oecd.org/tax/automatic-exchange/common-reporting-standard/
HHEMBREEE -

http://www.ird.gov.hk/chi/tax/dta_aeoi.htm

Please refer to the websites listed below for more information:

OECD CRS Portal:
http://www.oecd.org/tax/automatic-exchange/common-reporting-standard/
Hong Kong Inland Revenue Department:
http://www.ird.gov.hk/eng/tax/dta_aeoi.htm
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